GMAC AND MINISTRIES DELEGATE 
ON INDUSTRY PRMOTION TRIP IN CHINA

Dongguan city, China –The Garment Manufacturers Association in Cambodia (GMAC) organized a Garment Industry Survey trip to Dongguan, China from 11th to 14th November 2011 with participations from government’s multi ministries, union representatives, garment business players in Cambodia and Dongguan Garment and Textile Association in Cambodia.

The 3rd trip started with the conference co organized by GMAC and Dongguan Garment and Textile to promote the Cambodia’s current competitive investment environment to the potential 60 participants from more than 40 raw materials, fabric, textile, and related businesses. 
[image: ]
Mr. Van Sou Ieng, Chairman of GMAC introduced 24-delegate members from Cambodia’s Ministry of Commerce, Ministry of Economy and Finance, the Council for the Development of Cambodia, Council of Ministers, Ministry of Environment, Unions and private companies and potential and competitive advantages to invest in Cambodia. The benefits given by the Royal Government of Cambodia with the Duty Free given by the EU, Canada, Japan, Korea, China, and other benefits could boost the garment, textile, textile mills, and other supporting industries to invest in Cambodia. 



After details of investment benefits and promotional activities, the questions and answers opened to the Chinese participants. Some questions such as the government support in all aspects including the land ownership, start up of investment registration, import procedures, time of certificate of origin (C/O) issuance, cost of under table money, union movement and strike, and other worries were also raised. 


The delegate also paid visit to five companies in Dogguan area, famous for industry growth. The five companies include Dongguan Tai Fu Apparel, Jing Cai Lace & Embroidery Factory, Xiong Ye Kidswears and Toys Manufacturing, Pen De Fashion, Feng Xe Woven Fabric Manufacturing, Ye Sha Fabric Knitting. During the meeting, most companies showed their inrests to extend their investment and are currently eyeing Bangladesh and Cambodia, but got some worry on electricity cost and stability, high transportation cost, and strike and too many unions. They will, with facilitation of the Dongguan Garment and Textile Associatoin, visit Cambodia in the near future and will seek support from the delegation when they are actually in Cambodia. We also heard the expression of strong needs of government support in controlling union movement and ILO program which some how does not help industry in getting high velue when bargaining cost of garment. 

The skill training to Cambodian workers is one of the needs when investment is considering. Cambodian workers’ productivity is still very low compare to China and Cambodia’s electricity is too high compare to other regional countries. If Cambodia can seriously look into this HRD then the attractiveness of investment can be promoted faster and investors can enjoy high-qualified local employees. 



The visit ended with long and serious discussion. The Chairman of the Dongguan Garment and Textile Association hosted the Cambodian Delegate a dinner receiption and informed that six companies participated in the promotional conference and factories visited requested to organize a trip to Cambodia in the near future to see the investment climate and potentials. GMAC will assist the Dongguan association with such arrangement and will seek competence ministries to jointly help in this regard. 

The trip ended with hope that if five investment projects are to start finally, then at least 5,000 jobs will be created to help Cambodian people.
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